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Richard Milburn AcademyfTX, Inc. 

(Federal Employer Identification Number: 06-1585988) 
County District Number 014801 

Certificate of Board 

We, the undersigned, certify that the attached Financial and Compliance Report of Richard Milburn 

AcademyfTX, Inc. was reviewed and (check one) ltJ approved __ disapproved for the year
ended June 30, 2022 at a meeting of governing body of the charter holder on the l 011, day of November, 
2022. 

Signature of Board Secretary Signature of Board President 

If the governing body of the charter holder does not approve the Independent Auditor's Report, it must 
forward a written statement discussing the reason(s) for not approving the report. 
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Board of Directors 
Richard Milburn Academy/TX, Inc. 
San Antonio, Texas 

Report on the Financial Statements 

Opinion 

INDEPENDENT AUDITOR'S REPORT 

Paull Chriscrnsw, Geds 
Gary L Sauls, CP.A. 

We have audited the accompanying financial statements of Richard Milburn Academy/TX, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2022, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of Richard Milburn 
AcademyffX, Inc. as of June 30, 2022, and the changes in its net assets and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Our responsibilities under those standards are further described in the Auditor's 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of 
Richard Milburn AcademyffX, Inc. and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Richard Milburn Academy/TX, Inc. 's ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

MEMB[JIS: AMERICAN INST111J'TE Of CEfflflED PUIIUCACCOUNTANTS• TUAS SoaETYOFCEfflflED Pueuc ACCOUNTANTS 
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In perfonning an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 

• Exercise professional judgment and maintain professional skepticism throughout th� audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perfonn audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Richard Milburn AcademyffX, lnc.'s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Richard Milburn AcademyffX, lnc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 

Report on Summarized Comparative Jnrormation 

We have previously audited the Richard Milburn AcademyffX, lnc.'s June 30, 2021 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated November 19, 2021. 
In our opinion, the summarized comparative infonnation presented herein as of and for the year ended June 30, 2021, 
is consistent, in all material respects, with the audited financial statements from which it has been derived. 

Supplementary Information 

Our audit was conducted for the purpose of fonning an opinion on the financial statements as a whole. The 
accompanying supplementary infonnation on pages 19 through 27 is presented for purposes of additional analysis and 
is not a required part of the financial statements. The accompanying schedule of expenditures of federal awards, as 
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 

and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is also not a required 
part of the financial statements. Such infonnation is the responsibility of management and was derived from and relates 

directly to the underlying accounting and other records used to prepare the financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such infonnation directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the infonnation is fairly stated, in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November I 0, 2022, on our 

consideration of Richard Milburn AcademyffX, lnc.:s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose 
of that report is solely to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of Richard Milburn AcademyffX, 

Inc. 's internal control over financial reporting or on compliance. That report is an integral part of an audit perfonned in 
accordance with Government Auditing Standards in considering Richard Milburn AcademyffX, lnc.'s internal control 
over financial reporting and compliance. 

Waco, Texas 
November I 0, 2022 
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RICHARD MILBURN ACADEMY/TX, INC. 

ST A TEMENT OF FINANCIAL POSITION 

JUNE 30, 2022 

(with summarized comparative totals as of June 30, 2021) 

2022 2021 

Assets 

Current Assets 
Cash and cash equivalents $ 6,869,123 $ 7,009,340 

Due from governments 3,621,298 2,895,532 

Deferred expenses 2,616 34,399 

Other receivables 353,381 182,240 

Total Current Assets 10,846,418 10,121,511 

Property and Equipment 
Land 941,985 941,985 

Building and improvements 11,702,387 11,683,929 

Construction in progress 296,840 

Furniture and equipment 2,105,711 2,105,711 
15,046,923 14,731,625 

Less: Accumulated depreciation (3,555,931) (3,179,227) 

Net Property and Equipment 11,490,992 11,552,398 

Other Assets 
Operating right of use assets 1,328,286 

Security deposits 6,280 6,280 

Financing cost, net of amortization 133,405 

Total Other Assets 1,467,971 6,280 

Total Assets $ 23,805,381 $ 21,680,189 

Liabilities and Net Assets 

Current Liabilities 
Accounts payable $ 271,401 $ 332,940 

Accrued wages payable 991,440 616,4 I 8 

Deferred Revenue 34,375 

Paycheck protection program loan 2,000,000 

Operating lease liabilities - current portion 766,069 

Current portion of long-term debt 276,459 228,743 

Total Current Liabilities 2,339,744 3,178, IOI 

Long-Term Liabilities 
Long-term debt net of current portion ... 7,148,493 7,297,948 

Operating lease liabilities - net of current 568,927 

Total Long-Term Liabilities 7,717,420 7,297,948 

Total Liabilities 10,057,164 10,476,049 

Net Assets 

Without donor restrictions 889,942 485,281 

With donor restrictions 12,858,275 10,718,859 

Total Net Assets 13,748,217 11,204,140 

Total Liabilities and Net Assets $ 23,805,381 $ 2 I ,680, 189 

The accompanying notes are an integral part of these financial statements. 
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RICHARD MILBURN ACADEMYrrx, INC. 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2022 
(with summarized comparative totals for the year ended June 30, 2021) 

2022 

Without Donor With Donor 
Restrictions Restrictions Total 

Revenues 
Local support: 

Interest and other income $ 417,397 $ $ 417,397 
Total local support 417,397 417,397 

State program revenues: 
Foundation school program act 15,096.216 15,096,216 
Other state aid 72,284 72,284 

Total state program revenues 15,168,500 15,168,500 

Federal program revenues: 
ESEA Title I, Part A 1,149,748 1,149,748 
ESEA Title II, Part A 56,951 56,951 
ESEA Title III. Part A 16,784 16,784 
IDEA • Part B, Fonnula 370,114 370,114 
Career and Technical 11,844 11,844 
National School Lunch and Breakfast Program 96,153 96,153 
ESEA, Title Ill, Part A 
ESEA, Title IV, Part A 56,386 56,386 
ESEA Title I, Part C, Migrant 41 41 
ESSER Grant 460,920 460,920 
PPP for1tiveness 2,000,000 2,000,000 
Prior Purchase Reimbursement Program 454.424 454.424 

Total federal program revenues 4,673,365 4,673,365 

Net assets released from restrictions: 
Restrictions satisfied by payments 17,702.449 (17,702,449) 

Total Revenues 18. 119.846 2,139.416 20,259,262 

Expenses 
Program Services: 
11 Instruction 8,697,969 8,697,969 
13 Curriculum development and 

instructional stalT development 700,762 700,762 
21 Instructional leadership 78,883 78,883 
23 School leadership 1,828,824 1,828,824 
31 Guidance, counseling and 

evaluation services 1,041,069 1,041,069 
33 Health services 28,749 28,749 
34 Student (Pupil) Transportation 3,454 3,454 
35 Food services 173,538 173.538 

Total Program Services 12,553.248 12.553,248 

Support services: 
41 General administration 965,160 965,160 
51 Plant maintenance and operations 2,162.747 2,162,747 
52 Security and monitoring services • 398,444 398,444 
53 Data processing services 863,269 863,269 
61 Community services 471,594 471,594 
71 Debt service 300.723 300,723 

Total Support Services 5,161,937 5,161.937 
Total Expenses 17.715.185 17,715.185 

Change in Net Assets 404,661 2. 139,416 2,544,077 
Net Assets, Beginning of Y car 485.281 10,718,859 11,204,140 
Net Assets, End of Year $ 889,942 $ 12,858,275 $ 13,748,217 

The accompanying notes are an integral part of these financial statements. 
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2021 

Total 

$ 268,396 
268,396 

15,485,792 
28,589 

15,514,381 

1,175,663 
57,314 

318,745 
20,135 
33,485 
5,610 

83,870 
1,576 

11,835 

8,276 
1,716,509 

17,499,286 

7,053,917 

635,763 
103,842 

1,621,256 

920,828 
5,428 
1,018 

130, !05 
10,472.157 

868,269 
2,316,935 

267,105 
829,118 
429,921 
349,897 

5.061,245 
15,533,402 
1,965,884 

$ 
9,238,256 

11.204, 140 



RICHARD MILBURN ACADEMYrrx, INC. 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2022 

(with summarized comparative totals for the year ended June 30, 2021) 

2022 

Cash Flows from Operating Activities: 
Foundation school program payments $ 14,525,014 

Other state aid 72,284 

Grant payments 2,553,176 

Miscellaneous sources 246,256 

Payments to vendors for goods and services rendered (5,799,714) 

Payments to charter school personnel for services rendered (10,886,067) 

Interest payments (285,621) 

Net Cash Provided by Operating Activities 425,328 

Cash Flows from Investing Activities: 
Purchase of capital assets (463,807) 

Net Cash Used by Investing Activities (463,807) 

Cash Flows from Financing Activities: 
Issuance of long-tenn debt 148,509 

Repayment of long-tenn debt (250,248) 

Net Cash Provided by Financing Activities (101,739) 

Net Increase (Decrease) in Cash (140,218) 

Cash at Beginning of Year 7,009,341 

Cash at End of Year $ 6,869,123 

Reconciliation of Change in Net Assets 
to Net Cash Provided by Operating Activities: 

Change in Net Assets $ 2,544,077 
Adjustments to reconcile change in net assets 

to net cash provided by operating activities: 
Depreciation 391,807 
Forgiveness of paycheck protection program loan (2,000,000) 

(Increase) Decrease in assets: 
Due from governments (725,766) 
Other receivables (171,141) 
Deferred expenses 31,783 
Operating right of use assets, net (1,328,286) 

Increase ( Decrease) in liabilities: 
Accounts payable (61,539) 
Accrued wages payable 375,022 
Deferred revenue 34,375 
Operating lease liabilities 1,334,996 

Net Cash Provided by Operating Activities $ 425,328 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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2021 

15,254,598 
25,930 

1,716,509 
287,921 

(6,324,392) 
(10,445,245) 

(349,897) 
165,424 

(1,038,072) 
(1,038,072) 

3,498,517 
(204,572) 

3,293,945 

2,421,297 
4,588,044 

7,009,341 

1,965,884 

353,406 

(233,854) 
19,525 
(7,940) 

(958,743) 
(972,855) 

165,423 



RICHARD MILBURN ACADEMYrrx, INC. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

Note 1 - Summary of Significant Accounting Policies 

The financial statements of Richard Milburn Academy/TX, Inc. (the "Charter Holder") were prepared in confonnity 
with accounting principles generally accepted in the United States of America. The Financial Accounting Standards 
Board is the accepted standard setting body for establishing not-for-profit accounting and financial reporting principles. 

Reporting Entity 

The Charter Holder is a not-for-profit organization incorporated in the State of Texas in 2000 and exempt from federal 
income taxes pursuant to Section 501(c)(3) of the Internal Revenue Code. The Charter Holder is operated as a single 
charter school and does not conduct any other charter or non-charter activities. The Charter Holder is governed by a 
Board of Directors comprised of five members. The Board of Directors are selected pursuant to the bylaws of the 
Charter Holder and has the authority to make decisions, appoint the chief executive officer of the Charter Holder, and 
significantly intluence operations. The Board of Directors has the primary accountability for the fiscal affairs of the 
Charter Holder. 

Since the Charter Holder received funding from local, state, and federal government sources, it must comply with the 
requirements of the entities providing those funds. 

Corporate Operations 

The State Board of Education of the State of Texas granted the Charter Holder an open-enrollment charter pursuant to 
Chapter 12 of the Texas Education Code. Pursuant to the program described in the charter application approved by the 
State Board of Education and the tenns of the applicable Contract for Charter, Richard Milburn Academy/TX, Inc. was 
opened. Richard Milburn Academy/TX, Inc. was organized to provide educational services to at-risk students and their 
programs, services, activities and functions are governed by the Charter Holder's Board of Directors. 

Basis of Accounting and Presentation 

The accompanying financial statements have been prepared using the accrual basis of accounting in accordance with 
generally accepted accounting principles generally accepted in the United States of America (GAAP). 

Net assets and revenues, expenses, gains and losses are classified based on the existence or absence of donor-imposed 
restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions - net assets available for use in the general operations and not 
subject to donor restrictions. Assets restricted solely through the actions of the Board of Directors are 
reported as net assets without donor restrictions, board-designated. 

Net Assets With Donor Restrictions - net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, or both. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates those 
resources be maintained in perpetuity. 

Use of Estimates 

The preparation of financial statements in confonnity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
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RICHARD MILBURN ACADEMYffX, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 

Note I - Summary of Significant Accounting Policies (continued) 

Contributions 

The Charter Holder accounts for contributions as support without donor restrictions or with donor restrictions, 
depending on the existence and/or nature of any donor restrictions. 

Support that is restricted by the donor is reported as an increase in net assets with donor restrictions in the reporting 
period in which the support is recognized. When a restriction expires, net assets with donor restrictions are reclassified 
to net assets without donor restrictions and reported in the Statement of Activities as net assets released from 
restrictions. 

Cash and Cash Equivalents 

For financial statement purposes, the Charter Holder considers all highly liquid investment instruments with an original 
maturity of three months or less to be cash equivalents. 

Capital Assets 

Capital assets, which include land, buildings and improvements, construction in progress, vehicles, and furniture and 
equipment are reported in the financial statements. Capital assets are defined by the Charter Holder as assets with an 
individual cost of more than $5,000 and an estimated useful life of more than one year. Such assets are recorded at 
historical cost and are depreciated over the estimated useful lives of the assets, which range from three to thirty years, 
using the straight-line method of depreciation. Expenditures for additions, major renewals and bettennents are 
capitalized, and maintenance and repairs are charged to expense as incurred. Donations of assets are recorded as direct 
additions to net assets at fair value at the date of donation, which is then treated as cost. 

The Charter Holder classifies leases as financing or operating based on the nature of the agreement. This detennination 
is perfonned at the inception of the lease and not reevaluated unless the contract is modified, or lease 
tennination/extension options are exercised that were not expected. Both types of leases result in lease liabilities and 
right to use assets on the statement of financial position based on discounted cash flows using either the implicit rate in 
the lease or The Charter Holder's incremental borrowing rate. Lease expense for operating leases is recognized on a 
straight-line basis over the lease tenn. Finance lease right to use assets are amortized as a component of depreciation 
expense. Leases may include non-lease components; however, these are accounted for as a single lease component. 

Due From Governments 

The Charter Holder considers all government grants and contracts as exchange transactions rather than contributions. 
The Charter Holder recognizes revenue from fee-for-service transactions as services are rendered and, for grants, as 
eligible expenditures are incurred. Advances from government agencies are recorded as deferred revenues. Eligible 
expenditures incurred in excess of grant fund reimbursements are recorded as receivables. 

Any of the funding sources may, at their discretion, request reimbursement for expenses or return of funds, or both, as 
a result of any noncompliance with tenns of the grant of contract. 
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RICHARD MILBURN ACADEMYrfX, INC. 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2022 

Note l - Summary or Significant Accounting Policies (continued) 

Impairment or Long-Lived Assets 

The Charter Holder reviews the carrying value of capital assets for impainnent whenever events and circumstances 
indicate the carrying value of an asset may not be recoverable from the estimated future cash flows expected to result 
from its use and eventual disposition. In cases where undiscounted expected future cash flows are Jess than the 
carrying value, an impairment loss is recognized equal to an amount by which the carrying value exceeds the fair value 
of assets. The factors considered by management in perfonning this assessment include current operating results, 
trends and prospects, and the effects of obsolescence, demand, competition, and other economic factors. The Charter 
Holder did not recognize an impairment loss during the year ended June 30, 2022. 

State Funding 

The amount of state foundation school program act revenue the Charter Holder earns may vary until the time when 
final values for all factors in the state aid formula become available. Availability can be as late as midway into the next 
fiscal year. It is at least reasonably possible that the foundation school program act revenue estimate for the year ended 
June 30, 2022, will change. 

Revenue Recognition 

Revenues from the state of Texas are based on reported attendance. Public and private grants received are recognized 
in the period received and when the terms of the grant are met. 

Donated Services and Assets 

Contributions of donated services that create or enhance nonfinancial assets or that require specialized skills that are 
provided by individuals possessing those skills and which would typically need to be purchased if not provided by 
donation are recorded at the estimated fair market value in the period received. 

Contributions of donated noncash assets are recorded at the estimated fair market value in the period received. 

Functional Allocation or Expenses 

The Charter Holder provides educational services to at-risk students. The relationship between functional expense 
classifications as summarized on the statement of activities and their natural expense classifications is presented in the 
table below: 

. 2022 2021 
Proi;ram Support Program Support 
Services Services Toto! Services Services Total 

UJIWn 

6100 Payroll Cost s 9,606.572 s 1.654,517 s 11,261,089 s 8,070.185 s 1.394,265 s 9,464.450 

6200 Professional ond contracted scrv,ccs 829.876 2.810,702 3,640.578 743,683 2.988,668 3.732.351 

6300 Supplies ond 1111terials 1,491.245 126.446 1,617,691 1.115,994 106.4.54 1.222.448 

6400 Other operating costs 62S.S55 284,651 910.206 542.-"94 221.962 764,256 
6500 Debt Service 285.621 28S.621 349.897 349.897 

s 12.553.248 $ 5.161.937 s 17,715.185 s 10.472.156 s 5,061246 $ 15.533.402 
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RICHARD MILBURN ACADEMYrrx, INC. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

Note J - Summary of Significant Accounting Policies (continued) 

Contingencies 

Certain conditions may exist as of the date the financial statements are issued, which may result in a loss to the Charter 
Holder which will only be resolved when one or more future events occur or fail to occur. The Charter Holder's 
management and its legal counsel assess such contingent liabilities, and such assessment inherently involves an 
exercise of judgment. In assessing loss contingences related to legal proceedings that are pending against the Charter 
Holder or unasserted claims that may result in such proceedings, the Charter Holder's legal counsel evaluates the 
perceived merits of any legal proceedings or unasserted claims, as well as the perceived merits of the amount of relief 
sought or expected to be sought therein. 

If the assessment of a contingency indicates it is possible that a material loss has been incurred and the amount of the 
liability can be estimated, then the estimated liability would be accrued in the Charter Holder's financial statements. If

the assessment indicates a potentially material loss contingency is not probable, but is reasonably possible, or is 
probable, but cannot be estimated, then the nature of the contingent liability, together with an estimate of the range of 
possible loss, if detenninable and material, would be disclosed. Loss contingencies considered remote are generally 
not disclosed unless they involve guarantees, in which case the guarantees would be disclosed. 

Comparative Financial Information 

The accompanying financial statements include certain prior-year summarized comparative infonnation in total but not 
by net asset class. Such infonnation does not include sufficient detail to constitute a presentation in confonnity with 
accounting principles generally accepted in the United _States of America (GAAP). Accordingly, such infonnation 
should be read in conjunction with the Charter Holder's audited financial statements for the year ended June 30, 2021, 
from which the summarized information was derived. 

Adoption of Accounting Pronouncement - Lease 

In February 2016, the Financial Accounting Standards Baard (FASB) issued ASU No. 2016-02, leases (Topic 842) to 
increase transparency and comparability among organizations by requiring the recognition of right-of-use (ROU) assets 
and lease liabilities on the balance sheet. Most prominent among the changes in the standard is the recognition of ROU 
assets and lease liabilities by lessees for those leases classified as operating leases. Under the standard, disclosures are 
required to meet the objective of enabling users of financial statements to assess the amount, timing, and uncertainty of 
cash flows arising from leases. 

Effective July I, 2021, The Charter Holder adopted the new lease accounting guidance in Accounting Standards 
Update No. 2016-02, Leases (Topic 842). The Charter Holder has elected the package of practical expedients permitted 
in ASC Topic 842. As a result of the adoption of the new lease accounting guidance, The Charter Holder recognized on 
July I, 2021 (a) lease liabilities of$1,944,315, which represents the present value of the remaining lease payments of 
$2,109,372 discounted using The Charter Holders incremental borrowing rate of 4%, and (b) right-of-use assets of 
$1,944,315, which represents the lease liability. 
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RICHARD MILBURN ACADEMYrrx, INC. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

Note 2 - Cash and Cash Equivalents 

Cash and cash equivalents as of June 30, 2022 and 2021 consist of the following: 

2022 

Checking accounts $ 6,108,954 $ 

Money market accounts 760,169 

$ 6,869,123 $ 

Note 3 -Due from Governments 

Amounts due from governments as of June 30, 2022 and 2021 consist of the following: 

2022 
Texas Department of Education, Texas Education 

Agency $ 3,060,065 $ 

U.S. Department of Education passed through Texas 

Education Agency 561,233 

Total $ 3,621,298 $ 

Note 4 - Capital Assets 

A summary of changes in capital assets is as follows: 

Balance Balance Accumulated 
2021 Additions Retirements 2022 De(!reciation 

Land $ 941,985 $ $ $ 941,985 $

Buildings and 

Improvements 11,683,929 18,458 11,702,387 1,450,220 

Construction in 

Progress 296,840 296,840 

Furniture and 

Equipment 2,105,711 2,105,711 2,105,711 

$ 14,731,625 $ 315,298 $ $ 15,046,923 $ 3,555,931 

2021 

6,232,986 

776,354 

7,009,340 

2021 

2,488,863 

406,669 

2,895,532 

Net Capital 

Assets 

$ 941,985 

10,252,167 

296,840 

$ 11,490,992 

Capital assets acquired with public funds received by the Charter Holder for the operation of Richard Milburn 
AcademyrTX, Inc. constitute public property pursuant to Chapter 12 of the Texas Education Code. These assets are 
specifically identified on the Schedule of Capital Assets. 

Depreciation expense for the year ended June 30, 2022, and 2021, was $39 1,807 and $353,406, respectively. 
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RICHARD MILBURN ACADEMY /TX, INC. 

Note 5 - Pension Plan Obligations 

Plan Description 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

The Charter Holder contributes to the Teacher Retirement System of Texas (TRS), a cost-sharing, multiemployer 
defined benefit pension plan with one exception; all risks and costs are not shared by the Charter Holder, but are the 
liability of the State of Texas. TRS administers retirement and disability annuities, and death and survivor benefits to 

employees and beneficiaries of employees of the public school systems of Texas. 

The plan operates primarily under the provisions of the Texas Constitution, Article XVI, Sec. 67, and Texas 
Government code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature has the authority to establish 

and amend benefit provisions of the pension plan and may, under certain circumstances, grant special authority to the 
TRS Board of Trustees. TRS issues a publicly available financial report that includes financial statements and required 
supplementary information for the defined benefit plan. That report may be obtained by writing to the TRS 

Communications Department, l 000 Red River Street, Austin, Texas 78701 or by calling the TRS Communications 
Department at 1-800-223-8778, or by downloading the report from the TRS Internet website, www.trs.state.tx.us, 

under the TRS Publications Heading. 

Charter schools are legally separate entities from the State and each other. Assets contributed by one charter or 
independent school district ("ISO") may be used for the benefit of an employee of another ISD or charter. The risk of 
participating in multi-employer pension plans is different from single-employer plans. Assets contributed to a multi

employer plan by one employer may be used to provide benefits to employees of other participating employers. If a 

participating employer stops contributing to the plan, the unfunded obligations of the plan may be borne by the 
remaining participating employers. There is no withdrawal penalty for leaving the TRS system. There is no collective
bargaining agreement. 

Funding Policy 

Contribution requirements are not actuarially determined but are established and amended by the Texas State 

legislature. The state funding policy is as follows: (I) the state constitution requires the legislature to establish a 
member contribution rate of not less than 6.0% and not more than I 0% of the aggregate annual compensation of all 

members of the system; (2) A state statute prohibits benefit improvements or contribution reductions if, as a result of a 

particular action, the time required to amortize TRS' unfunded actuarial liabilities would be increased to a period that 
exceeds 31 years, or, if the amortization period already exceeds 31 years, the period would be increased by such action. 

Contributions 

State law provides for a member contribution rate of 8.0% and 7.7% for fiscal years 2022 and 2021, respectively. The 

state's contribution rate as a non-employer contributing entity was 7.75% for fiscal year 2022. 

The Charter Holder's employees' contributions to the System for the years ending June 30, 2022, and 2021 were 
$532,317 and $443,276, respectively, equal to the required contributions for each year. Other contributions made from 

federal and private grants and from the Charter Holder for salaries above the statutory minimum for the years ending 

June 30, 2022, and 2021 were $11,235 and $9,577, respectively, equal to the required contributions for each year. The 

Charter Holder's contributions into this plan do not represent more than 5% of the total contributions to the plan. 

Note 6 - Health Care Coverage 

During the year ended June 30, 2022 and 2021, employees of the Charter Holder were covered by a Health Insurance 
Plan ("Plan"). The Charter Holder contributed $465 per month per employee to the Plan. Employees, at their option, 
authorized payroll withholdings to pay contributions or premiums for dependents. All premiums were paid to licensed 
insurers. 
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RICHARD MILBURN ACADEMY/TX, INC. 

NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

Note 7 - Risk Management Program 

Worker's compensation coverage, general liability, professional liability and property coverage are being provided 
through purchased commercial insurance with minimum deductibles for each line of coverage. Settled claims resulting 
from these risks have historically not exceeded commercial coverage. 

Note 8 - Leases 

The Charter Holder has long-tenn leases for four campuses in Houston, Fort Worth, Amarillo, and Midland. In 
addition, the Charter Holder as a lease for their central office located in San Antonio and a lease for office equipment. 
The lease agreements provide a schedule of required monthly payments for various terms ending August 31, 2025. The 
Charter Holder has pledged all revenues to satisfying these lease payments, including State payments to the extent the 
lease payments represent authorized purposes under the Texas Education Code. 

The Charter Holder has determined these leases to be operating based on their length. The leases require monthly 
payments. 

Maturities of Operating lease liabilities as of June 30, 2022, were as follows: 

Maturites of Operating lease liabilities as of June 30, 2022 were as follows: 

2022 

Operating lease weighted average remaining lease term 2 years 

Weighted average discount rate 4% 

Supplemental cash flow information related to leases for the year ended June 30, 2022 was as follows: 

Operating cash flows from operating leases 

Right-of-use assets obtained in exchange for 

operating lease obligations 

2022 

687,091 

$ 1,328,286 

Richard Milburn AcademyffX, Inc. leases its facilities under non-cancellable operating leases, which contain varying 
renewal options. Approximate aggregate remaining minimum rental commitments as of June 30, 2022, under these 
leases are summarized as follows: 

Fiscal Year Ending June 30, 

2023 

2024 

2025 

$ 712,388 

472,430 

21,350 

$ 1,206,168 

Rent expense for all operating leases for the year ended June 30, 2022, and 2021 was $963,746 and $1,032,870, 
respectively. 
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Note 9 - Long Term Debt 

RICHARD MILBURN ACADEMY/TX, INC. 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

On August I I, 2022, the Charter Holder consolidated all loan debt in the amount of $7,647,863. The annual interest 
rate is 3.61 % and monthly payments are $44,996. Payments began on September 11, 2022, with a maturity date of 
August 11, 2031, when the remaining unpaid principal balance will be due. 

Future requirements to service the notes are as follows: 

Fiscal Year Ending June 30, Princi12al Interest Total 

2023 $ 276,459 $ 263,496 $ 539,955 

2024 286,606 253,349 539,955 

2025 297,126 242,830 539,956 

2026 308,031 231,924 539,955 

2027-theral\er 6,256,730 1,008,717 7,265,447 

$ 7,424,952 $ 2,000,316 $ 9,425,268 

Note IO - Income Tax

The Charter Holder is exempt from federal income tax under Section 501 (c)(3) of the Internal Revenue Code, except to 
the extent it has unrelated business taxable income. The Charter Holder has no material unrelated business income for 
the year ended June 30, 2022. 

Generally accepted accounting principles requires that the Charter Holder recognize in its financial statements the 
financial effects of a tax position, if that position is more likely than not of being sustained upon examination, 
including resolution of any appeals or litigation processes, based upon the technical merits of the tax position. The new 

requirements also provide guidance on measurement, classification, interest and penalties, and disclosure. 

Tax positions taken related to the Charter Holder's tax exempt status, unrelated business activities taxable income and 
deductibility of expenses and other miscellaneous tax positions have been reviewed, and management is of the opinion 
that material positions taken would more likely than not be sustained by examination. Accordingly, the Charter Holder 

has not recorded an income tax liability for uncertain tax benefits. For the year ended June 30, 2022 and 2021, there 
were no interest or penalties related to income taxes recorded or included in the financial statements. As of June 30, 
2022, the Charter Holder's tax years 2018 through 2022 remain subject to examination. 

Note 11 - Credit Risk 

Financial instruments that potentially subject the Charter Holder to credit risk consist of cash at financial institutions. 
At times, the balances in cash accounts may be in excess of FDIC insurance limits. The financial institution pledges 

investment securities to compensate for deposits in excess of FDIC insurance limits. 

Note 12- Commitments and Contingencies 

The Charter Holder receives funds through state and federal programs that are governed by various statutes and 
regulations. State program funding is based primarily on student attendance data submitted to the Texas Education 
Agency and is subject to audit and adjustment. Expenses charged to federal programs are subject to audit and 
adjustment by the grantor agency. The programs administered by the Charter Holder have complex compliance 
requirements, and should state or federal auditors discover areas of noncompliance, funds may be subject to refund if 
so detennined by the Texas Education Agency or the grantor agency. The Charter Holder is economically dependent 
on these funds. 
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RICHARD MILBURN ACADEMY rrx, INC. 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2022 

Note 12 - Commitments and Contingencies (continued) 

From time to time, the Charter Holder is subject to certain claims and contingent liabilities that arise in the nonnal 
course of business. After consultation with legal counsel, management is of the opinion that liabilities, if any, arising 
from such litigation and examinations would not have a material effect on the Charter Holder's financial position. 

Certain federal grants which the Charter Holder administers and for which it receives reimbursements are subject to 
audit and final acceptance by federal granting agencies. Current and prior year costs of such grants are subject to 
adjustment upon audit. The amount of expenditures that may be disallowed by the grantor, if any, cannot be 
detennined at this time, although the Charter Holder expects such amounts, if any, would not have a significant impact 
on the financial position of the Charter Holder. 

Note 13 - Liquidity and Availability of Financial Resources 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use, within 
one year of the statement of financial position date, comprise the following: 

Cash and cash equivalents $6.862,123. 

Except for the financial assets listed above, the Charter Holder's cash and cash equivalents and due from governments 
are restricted by the Texas Education Agency and federal agencies for charter school operations. 

Note 14 - Evaluation of Subsequent Events 

The Charter Holder has evaluated subsequent events through November 10, 2022, the date which the financial 
statements were available to be issued. 

• 
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SUPPLEMENTARY INFORMATION 

• 
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RICHARD MILBURN ACADEMY/TX, INC. 

SCHEDULE OF EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2022 

(with summarized comparative totals for the year ended June 30, 2021) 

2022 2021 
Expenses 

6100 Payroll Cost $ I 1,261,089 $ 9,464,450 
6200 Professional and contracted services 3,640,578 3,732,351 
6300 Supplies and materials 1,617,691 1,222,448 
6400 Other operating costs 910,206 764,256 
6500 Debt Service 285,621 349,897 

$ 17,715.185 $ 15,533,402 
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RICHARD MILBURN ACADEMYffX, INC. 

1510 Land 
1520 Building 
1521 Construction in progress 
1549 Furniture and equipment 

SCHEDULE OF CAPITAL ASSETS 
JUNE 30, 2022 

OwnershiE Interest 
Local State 

$ $ 941,985 
11,702,387 

249,540 
2,050,555 

$ - $ 14,944,467 

21 

Federal 

$ 

47,300 
55,156 

$ 102,456 



Revenues 
Local support: 

5740 Other revenuL-s from local sources 
5750 Otht.-r rcvenut.-s cocurriculnr, entL"fJlrising 

scrvicL-s 
State program revenues: 

58 IO Foundation school program act 
5820 Other State Aid 

r cderal program revenues: 
S920 Federal rcvt.'llucs distributed by the 

Texas Education Agency 
5940 PPP Lonn Forgiveness 

Total Revenues 

Expenses 
11 Instruction 
13 Curriculum development nnd 

instructional staff dt.-vclopmt.'111 
21 lnstruetional lcadcrship 
23 School leadership 
31 Guidance, counseling nnd 

evaluation services 
33 Health 5'.-rviccs 
34 Student (Pupil) Transportation 
35 Food st.-rviccs 
41 Gt."lleral administration 
51 Plant maintenance and operations 
52 Security and monitoring services 
53 Data proet.-ssing services 
61 Community services 
71 Debt st.-rvice 

Total Expenses 

Change in Net Assets 
Net Assets, Beginning orYcnr 

Net Assets, End or Y enr 

RICHARD MILBURN ACADEMYffX, INC. 

BUDGETARY COMPARISON SCHEDULE 
FOR THE YEAR ENDED JUNE 30, 2022 

Budsetcd Amounts 

Variance from 
Original 10 

Orisinal f-inul Finni Budset 

$ 465,067 $ 447,200 $ 17,867 

16,463,962 16,217.146 246,816 
72,284 72.284 

7,379,655 7.379,655 
2.000.000 2.000.000 

26.380,968 26,116,285 $ 264,683 

13,682,868 13,402,287 280,581 

902,267 902,267 
99,134 99,134 

1,977,748 1,999,084 (21,336) 

1,306,845 1,306,845 
46,196 46,196 
4,400 4,400 

290,759 254,983 35,776 (I) 
1,070,980 1,120,596 (49,616) 
2,247,874 2,365,266 ( 117.392) 

457,003 457,003 
888,201 1,006,052 (117,851) 121 
558,095 568,256 (10,161) 
354,083 354,083 

23,886.453 23,886.452 

2,494,515 2,229,833 264,682 
11,204,140 11,204,140 

$ 13.698.655 $ 13.433.973 $ 264,682 

22 

Vnrinnce from Final 
Budget Positive 

Actual Amounts (Nesative) 

$ 417,239 s. (29,961)

158 158 

15,096,216 (I, 120,930) 
72,284 

2,673,365 (4,706,290) 
2,000,000 

20,259.262 ( 5.857 ,023) 

8,697,969 4,704,318 

700,762 201,505 
78,883 20,251 

1,828,824 170,260 

1,041,069 265,776 
28,749 

3,454 
173,538 
965,160 155,436 

2,162,747 202,519 
398,444 58,559 

863,269 142,783 
471,594 96,662 
300,723 53,360 

17,715,185 6,071.430 

2,544,077 214,407 
11,204.140 

s 13.748.217 s 214,407 



RICHARD MILBURN ACADEMY 

NOTES TO BUDGETARY COMPARISON SCHEDULE 

FOR THE YEAR ENDED JUNE 30, 2022 

[1] Variance due to ADA never reaching expected level

[2] Variance due to incorrectly classifying instruction expense as IT software expense
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Lubbock Campus 
Killeen Campus 

Dncnpt1on 

Killeen R,mn!s Storage 
Odessa Campus 
PIIS'1dcna Compus 
Corpus Chnsti Compus 

RICHARD MILBURN ACADEMYrrx, INC. 

Schedule of Real Property Ownership Interest 

Year Ended June 30, 2022 

Property Addn:ss 

2333 SOth Str=t, Lubbook, TX 79412 
802 North 8th Strm, Killeen, TX 76S4 I 
807 Nonh 8th Street, Killeen, TX 76S4 I 
2419 Nonh County Rood West, Suite #100, Odessa, TX 79763 
no East Southmon, Ave, Suite #306, Posodfflo, Tx 77502 
3512 South Staples, Corpus Chnsi� TX 78411 

... 

24 

s 

Tolol 
Assc:ssed 

Voluc 

1,088,196 
343,694 
90,166 

1,461,623 
1,076,753 
3,043,943 

Ownershie lntcn:st 

� S11110 � 

$ 1,088,196 
343,694 
90,166 

1,461,623 
1,076,753 
3,043,943 



Rclntcd Puny Nome 

NONE 

Nnmeof 
Relntion 10 the 
Related Pany 

RICHARD MILBURN ACADEMY/TX, INC. 

Schedule of Related Party Transactions 

Year Ended June 30, 2022 

Rclnlionship 
Type of 

Transaction 

25 

Description 
ofTcnnsnnd 

Cond111on 
Soun:c of 

funds UsL-d 
Pnymcnt 

Frequency 

Totnl Pnid 
During 

Fiscnl Ycnr 
rrmcipnl 

Balnncc Due 



Related Party Name 

NONE 

Name or 
Relation to the 
Related Party 

RICHARD MILBURN ACADEMY/TX, INC. 

Schedule of Related Party Compensation and Benefits 

Year Ended June 30, 2022 

Relationship 
Compensation 

or Benefit 

26 

Description 
orTcrms and 

Condition 
Payment 
Frequency D�-scription 

Source or 
Funds Used 

Totnl Paid 
During 

Fiscal Year 



RICHARD MILBURN ACADEMY/TX, INC. 

Schedule J-4 

Year Ended June 30, 2022 

Data Codes Section A: Compensatory Education Programs Column 1 Responses 

APl Did your LEA expend any state compensatory education program state allotment funds during the Yes 

districts fiscal year? 

AP2 Yes 

Does the LEA have written policies and procedures for its state compensatory education program 7 

AP3 List the total state allotment funds received for state compensatory education programs during 
$2.435,448 

the district's fiscal year. 

List the actual direct program expenditures for the state compensatory education programs during 
$1,150,342 

AP4 the LEA's fiscal year. (PIC's 24,26,28,29,30,34) 

Section B: Bllllngual Education Programs 

APS Did your LEA expend and state blllingual education program state allotment funds during the Yes 

districts fiscal year? 

AP6 Yes 

Does the LEA have written policies and procedures for its billingual education program? 

AP7 List the total state allotment funds received for billingual education programs during the LEA's 
$71,578 

fiscal year. 

AP8 List the actual direct program expenditures for the billlngual education programs during the LEA's 
$61,348 

fiscal year. (PIC's 25,35) 



COMPLIANCE AND INTERNAL CONTROLS SECTION 

• 
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Paul J. Christensen & Associates, LLC 

Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MA TIERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors 
Richard Milburn AcademyrrX, Inc. 
San Antonio, Texas 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of Richard Milburn AcademyffX, Inc. (the "Charter Holder") (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2022, and the related 
statements of activities and cash flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated November I 0, 2022. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Richard Milburn AcademyrrX, Inc.'s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Richard Milburn AcademyrrX, lnc.'s internal control. Accordingly, we 
do not express an opinion on the effectiveness of Richard Milburn AcademyffX. lnc.'s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct. misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Richard Milburn AcademyffX, lnc.'s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 

MEMBERS: AMERICAN INSTITIJTEOF CERTIFIED PuaucACCOUNTAf'n'S. TEXASS0C1£TV or CERTIFIED Puauc ACCOUNTAf'n'S 
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Purpose of this Report 

The purpose of this report is solely to describe, the scope of our testing of internal contra-I and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of Richard Milburn AcademyffX, lnc.'s 
internal control or on comp I iance. This report is in integral part of an audit performed in accordance with Government 
Auditing Standards in considering Richard Milburn AcademyffX, lnc.'s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

Op.11:;e 
Waco, Texas 
November I 0, 2022 

30 



Paul J. Christensen & Associates, LLC 

Certified Public Accountants 

21 JO Austin A<'t'nue 
W.uv, Ter.1f 76701 
(254)751-1416 
FAX f254)752-J46J 
J,ttp,//n11w.11;Ja>Cp;,..:om 

Paul r. Chdstrnwn, Gedr 
Gary L Sauls, CP.A. 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Board of Directors 
Richard Milburn Academy/TX, Inc. 
San Antonio, Texas 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Richard Milburn AcademyffX, lnc.'s (the "Charter Holder") (a nonprofit organization), compliance 
with the types of compliance requirements described in the 0MB Compliance Supplement that could have a direct and 
material effect on each of Richard Milburn AcademyffX, lnc.'s major federal programs for the year ended June 30, 
2022. Richard Milburn AcademyrrX, Inc.'s major federal programs are identified in the summary of auditor's results 
section of the accompanying schedule of findings and questioned costs. 

In our opinion, Richard Milburn AcademyffX, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Unifonn 
Guidance). Our responsibilities under those standards and the Unifonn Guidance are further described in the Auditor's 
Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Richard Milburn AcademyrrX, Inc.and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. 
Our audit does not provide a legal detennination of Richard Milburn AcademyffX, Inc.'s compliance with the 
compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, implementation, 
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, 
rules, and provisions of contracts or grant agreements applicable to Richard Milburn AcademyrrX, Inc.'s federal 
programs. 

MEMBERS: AMERICAN INSTITUTEOF CERTIFIED PueucACCOUNTA!ITS• TEXAS SoQETYOFCl!RTIFIED PUBUC ACCOUNTANTS 
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Auditor's Responsibilities for the Audit or Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an op.inion on Richard Milburn 
AcademyffX, Inc.'s compliance based on our audit. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted 
auditing standards, Government Auditing Standards, and the Unifonn Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for 
that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Noncompliance with the compliance requirements referred to above is considered material 
if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Richard Milburn AcademyffX, lnc.'s compliance with the 
requirements of each major federal program as a whole. 

In perfonning an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Unifonn Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perfonn
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding Richard Milburn AcademyffX, lnc.'s compliance with the compliance requirements referred to
above and perfonning such other procedures as we considered necessary in the circumstances.

• Obtain an understanding of Richard Milburn AcademyffX, lnc.'s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Unifonn Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Richard Milburn AcademyffX, lnc.'s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communi�ate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the nonnal course of perfonning their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitation, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control may exist that have not been identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Unifonn Guidance. 
Accordingly, this report is not suitable for any other purpose. 

/'-/J,. at:;._ .,.cc- ,'4-4

Waco, Texas 
November JO, 2022 
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RICHARD MILBURN ACADEMYffX, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2022 

I. Summary of Auditor's Results

Financial Statements 

Type of auditor's report issued 

Internal Control over Financial Reporting: 

Material weakness(es) identified? 

Significant deticiency(ies) identified that are not 
considered to be material weakness(es)? 

Noncompliance material to financial statements noted? 

Federal Awards 

Internal Control over Major Programs: 

Material weakness(es) identified? 

Significant deticiency(ies) identified that are not 
considered to be material weakness( es)? 

Type of auditor's report issued on compliance for 

major programs 

Any audit findings disclosed that are required to be 
reported in accordance with 2 CFR section 200.5 l 6(a)? 

Identification of Major Programs: 

CFDA Number(s) 

84.0IOA 

Dollar threshold used to distinguish between Type A 

and Type B programs: 

Auditee qualified as low-risk auditee? 

33 

Unmodified 

Yes X No 

Yes X No 

Yes X No 

Yes X No 

Yes X No 

Unmodified 

Yes X No 

Name of Federal Program 

ESEA, Title I, Part A - Improving Basic Programs 

$750,000 

X Yes No 



RICHARD MILBURN ACADEMYrrx, INC. 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE.YEAR ENDED JUNE 30, 2022 

I. FINANCIAL STATEMENT FINDINGS

None

II. FINDINGS AND QUESTIONED COSTS FOR FEDERAL A WARDS

None
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RICHARD MILBURN ACADEMY/TX, INC. 

SCHEDULE OF EXPENDTURES OF FEDERAL A WARDS 
FOR THE YEAR ENDED JUNE 30, 2022 

Federal Grantor/Pass-Through/Program Title 

U.S. Del!artment of Education: 

Passed-Through Texas Education Agency 

ESEA, Title I, Part A - Improving Basic Programs 
ESEA, Title I, Part A - Improving Basic Programs 
ESEA, Title I, Part A - School Improvement 

Special Education Cluster(IDEA) 
IDEA - Part B, Formula 
IDEA - Part B, Formula 
IDEA - Part B, Formula - ARP 

Total Special Education Cluster (IDEA) 

ESEA,Title Ill, Part A 
ESEA, Title II, Part A - Teacher and Principal Training 
ESEA, Title II, Part A - Teacher and Principal Training 
Career and Techincal 
ESEA,Title IV, Part A, Subpart 1 
ESEA,Title IV, Part A, Subpart 1 
ESEA,Title I, Part C, Migrant 
COVID-19 School Health Support Grant 
CRRSA ESSER II 
ARP ESSER Ill 

Total U.S. Department of Education 

U.S. Del!artment of Ai:riculture: 

Passed-Through Texas Education Agency 

Child Nutrition Cluster 
School Breakfast Program 
School Breakfast Program 

Total U.S. Department of Agriculture 

Total Expenditures of Federal Awards 

Federal 
CFDA 

Number 

84.0I0A 
84.0I0A 

84.01 IA 

84.027A 
84.027A 
84.027A 

84.365A 
84.367A 
84.367A 
84.048A 
84.424A 
84.424A 
84.01 IA 
93.232 

.84.425D 
84.425U 

10.553 
10.553 
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Pass-Through Entity 
Identifying Number 

21610101014801 
22610101014801 
22610141014801 

216600010148016000 
226600010148016000 
225350010148015000 

20671001015950 
21694501014801 
22694501014801 
21420006015950 
20680101014801 
22680101014801 
20615001015950 
3935220114801 

21521001014801 
21528001014801 

71402101 
71402201 

Federal 
Expenditures 

$ 163,110 
461,631 
525,007 

11,753 
291,315 
67,046 

370,114 

16,784 

2,556 
54,395 
11,844 
1,380 

16,500 
41 

38,506 
454,424 
460,920 

1,057,350 

17,372 
78,781 

96,153 

$ 2,673,365 



RICHARD MILBURN ACADEMY/TX, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

FOR THE YEAR ENDED JUNE 30, 2022 

Note 1 - Basis of Presentation 

The accompanying schedule of expenditures of federal awards (Schedule) presents the activity of all applicable federal 
award programs of Richard Milburn AcademyffX, Inc. The infonnation in this Schedule is presented in accordance with 
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Unifonn Guidance). 

Because the Schedule presents only a selected portion of the operations of the Corporation, it is not intended to and does 
not present the financial position, changes in net assets or cash flows of the Corporation. 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized 
following the cost principles in Unifonn Guidance, or the cost principles contained in the Unifonn Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement. 

Note 2 - 1ndirect Cost Rate 

Richard Milburn AcademyffX, Inc. has elected not to use the IO percent de minimis indirect cost rate allowed under the 

Unifonn Guidance. 
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